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SUBJECT: PRESS REPORTS KOREA TO JOIN AUSTRALIA GROUP AT IBRD AND IMF 

SUMMARY: KOREAN PRESS HAS REPORTED THAT KOREA WILL JOIN THE 
AUSTRALIAN GROUP AT BOTH THE IBRD AND THE IMF. AN AUSTRALIAN 
EMBASSY OFFICIAL CONFIRMED THAT KOREA HAS BEEN ASKED TO JOIN 
THE AUSTRALIAN GROUPS AND THAT KOREA HAS SIGNALED THAT IT 
WOULD ACCEPT. NO OFFICIAL ANNOUNCEMENT OF THE MOVE HAS BEEN 
MADE OR IS IMMINENT. KOREA WOULD GAIN ALTERNATE EXECUTIVE 
DIRECTOR POSITIONS IN BOTH BODIES AS WELL AS ADDITIONAL 
TECHNICAL ADVISERS SLOTS. END SUMMARY. 

1 . ON MARCH 29 A KOREA TIMES ARTICLE STATED THAT KOREA 
WOULD SWITCH FROM ITS PRESENT SOUTHEAST ASIA MEMBERSHIP 
GROUP IN BOTH THE IBRD AND THE IMF AND JOIN THE "AUSTRALIAN’' 

GROUP IN THOSE BODIES. ACCORDING TO THE ARTICLE, KOREA WAS 
TO ANNOUNCE THE MOVE AT A MEETING OF THE SOUTHEAST ASIA 
GROUP SCHEDULED TO OPEN AT SUVA, FIJI, MARCH 28. THE 

TIMES CITED GREATER AVAILABILITY OF LOANS AS THE REASON 
FOR KOREA’S MOVE. 
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2. AN AUSTRALIAN EMBASSY OFFICIAL HAS TOLD US THAT THE 
AUSTRALIANS, FACED WITH A DIMINISHED POSITION IN THE 
BANK AND THE FUND, HAVE INVITED KOREA TO JOIN ITS GROUP 
TO ENHANCE ITS POSITION. AMONG THE INDUCEMENTS OFFERED 
BY THE AUSTRALIANS ARE AN ALTERNATE EXECUTIVE DIRECTOR- 
SHIP IN BOTH GROUPS. (NEW ZEALAND ACTUALLY ACTS AS AED 
IN THE FUND.) ALSO, THE KOREANS WOULD BE GIVEN ADDI- 
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TIONAL TECHNICAL ADVISERS SLOTS. 

3. THE AUSTRALIAN EMBASSY OFFICIAL SAID THAT THE 
KOREANS HAD INDICATED ON AN INFORMAL BASIS THEIR WILLING- 
NESS TO JOIN THE AUSTRALIAN GROUP. HE ALSO SAID THAT 
AUSTRALIA HAS ADVISED THE MEMBERS OF ITS GROUP OF THE 
PROPOSAL AND KOREA HAS IMILARLY TOLD ITS GROUP MEMBERS. 
BUT NO FORMAL AGREEMENT HAS BEEN REACHED AND NO OFFICIAL 
ANNOUNCEMENT OF THE MOVE IS ANTICIPATED IN THE NEAR 
FUTURE. 

4. THE AUSTRALIAN EMBASSY WAS SURPRISED BY THE PRESS 
ARTICLE ACCORDING TO THE OFFICIALS. THE MINISTRY OF 
FINANCE, WHICH IS NEGOTIATING THE PROPOSAL FOR THE 
KOREAN GOVERNMENT, WAS ALSO CAUGHT SHORT BY THE STORY 
AND BLAMED THE MINISTRY OF FOREIGN AFFAIRS FOR THE LEAK. 

5. THE AUSTRALIAN OFFICIAL ALSO SAID THAT IT WAS BELIEVED 
THE SOUTHEAST ASIA GROUP WAS SEEKING TO INDUCE THE 
PHILIPPINES TO MOVE FROM ITS PRESENT GROUP INTO THE 
SOUTHEAST ASIA GROUP, SO AS TO MAINTAIN ITS RELATIVE 
POSITION. HE WAS NOT AWARE WHETHER THE PHILIPPINES HAD 
MADE A DECISION. 

SNEIDER 
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